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UNITED STATES OF AMERICA 


OPERATIONS MISSION TO SAUDI ARABIA 
POINT 4 








American Embassy 
Jidda, Saudi Arabia 
July 7, 1954 


MEMORANDUM 


TO PY Mr. Harland J, dorson WE 


Mr. Lawrence W. Smith 
Mr. Willis B. Hazleton 


FROM : Joseph P, rarrenl 
Investment Specialist 


SUBJECT: Draft of first two Titles of Proposed Companies Ordinance. 


Herewith is a draft of the first two titles of the proposed 
Companies Ordinance (domestic corporation law) which, presumably, is 
to be submitted in toto at the end of this month to SAG. The portion 
of the law covered by these two titles comprises about one-fifth of 
the entire proposed law, 


In order to avoid a bottleneck at the end of the month, I am 
submitting the draft for piece-meal translation in the same portions 
in which I am forwarding these English installments to you. 


Attachment - 
as above 


TITLE I 
GENERAL PROVISIONS 
SECTION 101. SHORT TITLE. 





This Ordinance may be cited as the’"Companies Ordinance of 137)", 
SECTION 102. DEFINITIONS. 

In this Ordinance: 

(1) "Articles" means the articles of incorporation of a company as 
originally framed or as altered by special resolution; 

(2) "Company means a business company formed, registered and certified 
under this Ordinance, or a company of limited shareholders' liability, with 
authority to sue and liability to be sued as a separate entity, formed prior to 
the effective date of this Ordinance and registered under the Registration of 
Companies Ordinance sanctioned by High Royal Decree No. 144 of 14.1.1347 A. H. 
It does not pertain to organizations which have as their sole objectives works 
of charitable and other religious natures, 

(3) “Debenture" means any instrument issued by a company for the payment 
of money at a fixed date or on a contingency and conferring a charge upon all 
or some of the assets and undertaking of the company. It includes debenture 
stock and debenture bonds; 

(4) "Director" means any person occupying the position of director by 
whatever name called; 

(5) "Foreign Company" means any business company registered or incorporated 
outside the Kingdom of Saudi Arabia with limited liability and authority to sue 
and liability to be sued in the company name. 

(o) "“Incorporators' means those persons who have subscribed to the arti- 


cles of Incorporation, 


SECTION 103. EFFECTIVE ‘ 
This Ordinance shall become effective at midnight, b ay WON. 


SECTION 104, APPLICABLE LAWS AND REGULATIONS. 


All matters relating to companies, including their formation, organization, 





capital structure, liability, shares, shareholders and shareholders' rights, 
directors, directors' powers, directors’ duties, directors! liability, manage- 
ment, administration, accounts, auditing and dissolution, are governed, insofar 
as such matters are governed by law, by this Ordinance and all or parts of such 
other decrees, ordinances, laws and regulations of the Kingdom of Saudi Arabia 
as relate to companies, are not contrary to this Ordinance and are now in effect, 
SECTION 105. REPEALS. 

(a) All decrees, ordinances, laws, regulations, or parts thereof, inconsis- 
tent with any provision of this Ordinance are hereby repealed as of the effective 
date of this Ordinance, 

(b) All rights and liabilities originating under decrees, ordinances, laws, 
and regulations in effect prior to the effective date of this Ordinance which 
have not been adjudicated or otherwise determined at the date this Ordinance 
becomes effective shall be governed by the provisions of the decrees, ordinances, 
laws, and regulations in effect at the time such rights and liabilities originated, 
SECTION 106. AGREEMENTS NOT SUPERSEDED OR MODIFIED. 

(a) Neither this Ordinance nor any part thereof shall be construed to modify 
the terms of any contract or agreement entered into, prior to the effective date 
of this Ordinance, between the Kingdom of Saudi Arabia and any business organi- 
zation, domestic or foreign. The term “business organization" in this connection 
includes, but is not limited to, the following terms: "company", "corporation", 
"joint stock company", "limited liability company", "societe anonyme", "societa 
anonyma", "gesellschaft", "aktien-gesellschaft", "association", "firm, and 


. 0 
"partnership", All contracts, agreements, franchises, concessions and charters 
previously entered into or granted by the Kingdom of Saudi Arabia with or to 
business organizations so defined shall remain in full force and effect on and 
after the effective date of this Ordinance, 

(b) Neither this Ordinance nor any part thereof shall be construed to 
modify the terms of any contract or agreement entered into, prior to the effec- 
tive date of this Ordinance, between any business organizations, or between any 
business organization or organizations and any person and persons, The term 
"business organization" in this connection has the same meaning as it has in 
sub-section (a) of this Section, All contracts and agreements previously entered 
into between business organizations, or between any business organization or 
organizations and any person or persons, shall remain in full force and effect 


on and after the effective date of this Ordinance. 
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TITLE II 
FORMATION AND INCORPORATION 
SECTION 201. ARTICLES OF INCORPORATION. 

Three or more persons, at least one-third of whom are subjects of the 
Kingdom of Saudi Arabia, associated for any lawful purpose, may, by subscribing 
their names to articles of incorporation and otherwise complying with the 
provisions of this Ordinance, form a company, 


SECTION 202. NAME OF COMPANY. 





(a) Every company formed under this Ordinance shall have, as the last word 
of its name, one of the following words: "Company", "Incorporated", "Limited" 
and "Corporation". 

(b) No company formed under this Ordinance shall contain in its name the 
word "royal", "government", or any other word which suggests or is calculated to 
suggest, in the opinion of the Minister of Finance, the patronage of His Majesty 
or any member of the Royal Family or connection with the Government of the 
Kingdom of Saudi Arabia or any Ministry or subdivision thereof, 

(c) No company formed under this Ordinance shall have a name identical to 
that of another company, firm, partnership or other business organization regis- 
tered in the Kingdom of Saudi Arabia under this or any other decree, ordinance, 
law or regulation, or so nearly resembling such a name as to be likely to deceive, 
in the opinion of the Minister of Finance. 

(4) No person or group of persons may do business in the Kingdom of Saudi 
Arabia under the name of a company firm, partnership or other business organiza- 
tion registered under this Ordinance or any other decree, ordinance, law, or 
regulation. Any person or group of persons so doing business may be ordered 
to cease to do business under such name and subject each to a fine of not less 
than 100 and not more than 100,000 SAR. This provision shall not be construed 


oe 
to minimize the right of any duly registered company, firm, partnership or other 
business organization to sue and collect damages for the unauthorized use of 
its name. This provision shall not operate to prevent an authorized agent or 
independent contractor to sell or otherwise handle the products of a duly regis- 
tered company, firm, partnership or other business organization; provided that, 
authorization to sell or otherwise handle has been legally conferred, 
SECTION 203. CHANGE OF NAME. 

(a) Any company formed under this Ordinance or subject to its provisions 
may change its name by special resolution and with approval of the Minister of 
Finance. 

(b) Upon such approval, the Registrar of Companies shall enter the new 
name on the register in place of the old one, issue a certificate of incorpora- 
tion altered to meet the circumstances, and publish a notice of the change in 
the first issue of the newspaper Umn al Qura to be published after the change 
shall have been entered on the register. 

(c) A company having its name changed in this manner shall pay a fee of 
50 SAR to the Registrar of Companies. 

(d) The change of name of a company shall not affect any rights, lia- 
bilities or obligations of the company or render defective any legal proceedings 
by or against the company, and any legal proceedings that may have been commenced 
for or against it under its old name may be continued under its new name. 
SECTION 204. MINIMUM AMOUNT OF AUTHORIZED CAPITAL STOCK. 

The minimum amount of authorized capital stock with which a company may be 
registered and certified is 10,000 SAR, 

SBCTION 205, MINIMUM PAR VALUE OF SHARES. 
The par value of a share of stock issued by a company shall not be less 


than 10 SAR. 
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SHCTION 206, CAPITAL STOCK TO BE FULLY SUBSCRIBED AND 25 PERCENT PAID UP. 


No company may be registered or certified unless the total amount of the 
authorized capital stock has been subscribed and at least 25 percent of the 
par value of such subscriptions has been paid up. 

SECTION 207. FORM AND CONTENTS OF THE ARTICLES. 

(1) The articles shall be printed or typewritten in Arabic and in the form 
set out in Appendix A of this Ordinance. 

(2) The articles shall state: 

(a) The name of the company. 

(b) The address of the company's office or main place of business, 

(c) The objects of the company. 

(d) The duration of the company's existence, 

(e) That the liability of the shareholders is limited. 

(f) The amount of capital stock, in Saudi Arabian riyals, with 
which the company shall commence business, 

(g) The kinds of shares to be issued, the number of each kind and 
the par value of each kind. 

(h) The rights and restrictions attaching to each kind of share. 

(i) The number of shares of each kind taken by each incorporator, 
who shall sign his name opposite the number of each kind of 
shares taken by him, 

(j) The address of each incorporator. 

(k) The total amount of paid-up capital at the time of registration. 

(1) Any Limitations upon transferability of shares. In the absence 
of any limitation expressed in the articles, shares shall be + 
freely transferable, 

(m) The duration of the company. The duration may be perpetual 
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(or unlimited) or for any term of Hijri calendar years, such 





term not to be less than one Hijri calendar year, 
(3) A facsimile of the proposed company seal shall appear in the article, 
SECTION 208. NECESSITY OF SUBSCRIPTION BY INCORPORATORS. 





In addition to the objects stated in the articles of incorporation, a com- 
pany formed under this Ordinance may, subject to any contrary intention expressed 
in the articles, have power to do things incidental to carrying out the objects 
expressly stated in the articles, 

SECTION 210. AMENDMENT OF THE ARTICLES. 

A company may not alter or amend its articles subsequent to the certifica- 
tion of its incorporation, except in the cases and manner and to the extent for 
which this Ordinance expressly provides. 

SECTION 211. FILING OF THE ARTICLES. 





The articles of any company seeking to commence business on or after the 
effective date of this Ordinance must be filed in the Office of the Registrar of 
Companies of the Bureau of Mines and Companies of the Ministry of Finance, 


SECTION 212, FILING OF APPLICATION. 





An application for registration of the company and issuance of the company's 
certificate of incorporation shall be filed in the office of the Registrar of 
Companies together with the artiéles. The application shall be in the form set 
out in Appendix B of this Ordinance, 

SECTION 213. REGISTRATION AND CERTIFICATION OR REFUSAL THEREOF. 

The Minister of Finance shall, within thirty days from the date of Piling 
the articles and aprlication as prescribed in Section 211 and Section 212, order 
registration of the conpany and delivery of its certificate of registration or 
notify the applicants of his refusal to order registration end to deliver a 
certificate of incorporation. All orders for registration and delivery of cer~ 
tificates of registration shall be made by the Minister of Finance to the 
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Registrar of Companies. The Registrar of Companies shall immediately notify the 
applicants and, upon payment of the fees indicated in Section 216 (b) of this 
Ordinance, the Registrar of Companies shall complete the registration and deliver 
the certificate of incorporation to the applicants, 

SECTION 214. GROUNDS FOR REFUSAL TO REGISTER AND CERTIFY. 

The Minister of Finance shall not refuse to order registration and delivery 
of a certificate of incorporation unless, in his judgment, the provisions of 
this Ordinance have not been fully complied with. He shall indicate the par- 
ticulars of such non-compliance in all notifications of refusal, 

SECTION 215. PUBLICATION UPON REGISTRATION AND CERTIFICATION. 

Upon registration and certification of a company under the provisions of 
this Ordinance, the Registrar of Companies shall cause to be published in the 
newspaper, Umn_al Qura, in the first issue of that publication to be published 
following the registration, a copy of the articles of incorporation and a copy 
of the certificate of incorporation. 

SECTION 216. FEES PAYABLE. 

(1) Upon each filing of articles with accompanying application, a fee of 
50 SAR shall be paid by the applicants. 

(2) Upon each registration and issuance certification of incorporation, 
fees shall be paid by the company as follows: 

(a) 100 SAR in every case, 

(b) An additional 10 SAR for every 1,000 SAR of capital stock in 
excess of 50,000 SAR but not in excess of 100,000 SAR stated 
in the articles. 

(c) An additional 5 SAR for every 1,000 SAR of capital stock in 
excess of 100,000 SAR but not in excess of 500,000 SAR stated 
in the articles, 
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(d) An additional 2 SAR for every 1,000 SAR of capital stock in 
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| fie ‘ excess of 500,000 SAR but not in excess of 1,000,000 SAR 
w \ stated in the articles. 
h | (e) An additional 1 SAR for every 1,000 SAR of capital stock in 


| 
| 

excess of 1,000,000 SAR stated in the articles, 

(3) The foregoing fees shall be paid to the Registrar of Companies, 
SECTION 217. EFFECT OF REGISTRATION AND CERTIFICATION. 

Registration and delivery of a certificate of incorporation under the 
provisions of this Ordinance shall have the effect of incorporating a company 
under the name stated in the articles, The company shall, from the date of 
registration, have the powers, rights, duties, and liabilities provided for in 
this Ordinance, The officers, directors, and shareholders shall henceforth 
have the powers, rights, duties, and liabilities provided for in this Ordinance, 
SECTION 218. FORM OF CERTIFICATE. 

The certificate of incorporation shall be in the form set out in 


Appendix C of this Ordinance, 








September 29, 1953 


Dear Paul: | | 
I have your letter of July 16 in regard to the formation of an ’ 


Mr. Paul F. Taggart, 
Chief, Iraqe-Jordan-Saudi Arabia Branch, NEADS (1CA) 
Foreign —_ — 
o ve Me 


JADunaway 10 





August 30, 1953 


Sincerely yours, 


Mr, Paul F. Taggart, 
Traqevordan-Saudi Arabia Branch, NEADS (TCA), 
Adminis tration, 


Mr. John A. Dunaway 
Acting Director of TCA 
Jeddah 
Dear Mr. Dunaways 

With reference to our conversation regarding the request 
for an expert to study the laws and regulations of companies 
operating in Saudi Arabia; to specify their authority and 
relationships with both the Government and the people, and 
their responsibilities towards Government whether they are 
foreign or local companies; and to prepare a draft law for 
companies in this country - we hope that you have already 
taken the necessary steps in requesting the authorities concerned 


to provide you with the expert referred to above, 


Waiting for your pleasant reply, we extend our greetings, 


/s/ assistant Deputy Minister 
of Finance 


17/12/72 
8/27/53 
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CONFIDENTIAL 
CHARGE: Classification Control: wiROM DorEd #89 
70: toa/w DATE: August 2, 1953 





Re THCyO 61 TGAeL? gent air pouch Aug 23 for drafting technicio. 
Concur in need for public finance technician for second phase but believe 
selection should be deferred since Chief PA Division can handle in 
prelininary stage. infin appreciates tentative offer assistance and 
hopes recruitment not unduly delayed, 


DUM AWAY 
BC) 
JADyNaway 10 


“oa U. 8, GOVERNMENT PRINTING OFFICE 100d» RaORIO 





rahi August 25, 1953 
WIROM TOTEC 89 


CONFIDENTIAL 


Re THCTO 61, TCA-17 sent ai: pouch August 23 for drafting technician. 
WinFin appreciates tentative offer assistance and hopes recruitment not 
unduly delayed, 

As for public finance technician aid °Ad in administering regulations, 
SAO agrees such technician would ve helpful wt s»gyests his appointment 
be deferred until drafting regulations completed. Concur in S/0's view 
as Ohief PA Divisiea can fulfill functions which public finaice technician 


could perform in preliminary stages this project. 


DUNAWAT 


JADinaway/JJJones/wog 








FORM TCA-17 
10-14-52 


TECHNICAL COOPERATION ADMINISTRATION 


OVERSEAS EMPLOYEE REQUEST 


Complete one form for each position. Use Continuation Sheet if 





PROVECT NO, 


pidsbot! @ sore 
taal 5. AGE GROUP TO BE COMPLETED BY TCA/W 
Lo a 60 ACTION AGENCY 
- aes REPORT. DATE ACTIVITY AUTH. NO. 
October 1, 1953 POSITION CONTROL NO. 


8. HOUSING AND SCHOOLING SITUATION TO BE COMPLETED BY ALLOTTEE 
APPROPRIATION 


Howsing modern, Wo school facilities, ALLOTWENT 




















OBLIGATION 


9. BACKGROUND DESIRED: EDUCATION (minimum qualifications), LANGUAGES, SKILLS, TRAINING EXPERIENCE, 
PERSONAL MAKEUP, OTHER: 


College and law degree with special experience in business and corporation law. 








. POSITION DESCRIPTION: (A) NATURE OF PROJECT, (B) WHAT EMPLOYEE 1S TO 00, ANO WHERE, (C) TITLE OF 
SUPERVISOR, (D) WITH WHOM EMPLOYEE WILL WORK, (E) NUMBER AND GRADES OF PERSONS HE WILL SUPERVISE, 
(F) CONDITIONS UNDER WHICH HE WILL WORK, (G) POSSIBLE CANDIDATES OR OTHER INFORMATION HELPFUL TO 
RECRUITMENT OFFICERS 


Chief, Public Administration ani Covernmant Services Division, TCA. 
Work with officials of the Ministry of Finance and possibly with Grown Prince, 
No candidate in mind, Should be of highest ability and specialised training. 


(fitle) 











Minutes of Conference 


With Abdulla Asis, Assistant Deputy Minister of Finance 
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John A. Dunaway 


JADunaway 10 








August 12, 1953 


Mr. J. Jefferson Jones 


Charge d'affaires 


American Bubassy 


John A, Dunaway, Acting U, S, Director of 


Technical Cooperation in Saudi Arabia 
SUBJ'CT: SAG request for technical assistance in revising laws 


FROM: 


and regulations governing corporations, domestic and foreign 


regarded the matter as of urgent 
the aid of the U, 5, Gverment either 


selection of a suitable American to undertake 


Aesistant Deputy Minister of Finance 
dealing with foreign and domestic 
88 organizations was operating 
would be glad to have technical 
expressed the hope that out of such 
clear-cut and definite legislation 
the formation of domestic corporations 


favorable climate for foreign in- 


Ha 


Upshage 


alain"! 








TCa/ i August Le, 1983 


CONFIDENTIAL 


Sag hes requested assistance in formlating basic legislation 
and regelotions governing forsation and operations of domestic and 
foreign corporations wit: a view toward creating nore favorable 
climate foreign tnvestrent. Recomiond recruitment technician using 
Vacant position in Pubadela gvision or be contract for perdod 6 to 
9 months. Technician should be of highest caliber ln view inportance 
of question, elieve this affords opportunity for important service 


and request action soonest, 
DUNAWAY 


JADunaway/JJJones/wbg 





SHCSTATE August 12, 1953 


CONFIDENTIAL 


Sent pan 5. nines Thehran from Jidde. 

Reference Priority Totec 77 /uguet 12. 

Mmbasey believes fact that £10 has requested (50 furnish 
expert draft regulations governing corporations in Saudi «rabla 
represents act of confidence in TOA and 0S, and hopes it will be 
poreible provide services of tec nician of highent obbiber, 

{f technician sot forthooming from US, feudis will feel constrained | 
ovtein services technigianfroa cue of Arab countering, as have usually | 
done in past. In view s betantial 5 intereuts which would be affooted 
by regulatrons of nature conten lated, lbansy Lhinke it would be highly 
desirable have an American do job. 


wRCrawford/JJJones/wog 











GRAM For )gn Service of the 
United States of America 





INCOMING... 
CONFIDENTIAL Date: August 20, 1953 
Classification = Controls 7. C70 OL 


Rood So ik 1953 
FROM: SECSTATE WASHINGTON 
Draft regula tion governing foreign investment, 
Your TOTEC 77. 
tmbtel 50, 
Concur importance this request although strongly bolleve drafting 
rogulation only first phase this important development, High 
level technicinns in field public finance for longer period 
to aid 34G in administering and implementing recub tions would 
appear most important and essontial as second phase to insure 
real benefits American investing. 
Does SAG's request cover such approach, 
Exploratory discussions this project indicate qualifiled personnel 
can be obtained. Air pouch TCA 17 both positions soonest as 
job descriptions will be different from currently vacant public 
administrative position, 


STASSEN 
ca 
Distribution: 
leTCA-Action 
1-Jones 
1-Flle 


CONFIDENTIAL 


Tr U. ©. GOVERNMENT PRINTING OFFICE 1902 - azoata 
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CONFIDENTIAL 
CHARGE: Classification  _— Control: WIRON TOTRG #89 


TO: TCA/w DATE: August 25, 1953 


Re TECIO 61 TCAel? sent aly pouch Ang 23 for drafling technician. 
Concur in need for public finance technician far secon’ phase but believe 
selection should be deferred since Shief PA Division can handle in 
prelininary stage. Minin appreciates tentative offer assistance and 
hopes recruitment not unduly delayed. 





COMFIDINT IAL 
Classification 


wu. 5. GOVERNMENT PRINTING OFFICE: 1952+ 220210 
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Memorandum 
To: John Monks 


From: Richardson Wood 
May 22, 1953. 
Subject: Equipment Financing 


As 1 told you the other day at lunch, there seem to me to 
be an opportunity for a good business in financing the in? stricl 
equipment of new, small, and growing companies, especially those 
located in the so-called "underdeveloped" countries. I cave upon 
this opportunity in an effort to solve a number of proble.s related 
to providing “industrial county agent" service in such countries, 

T believe the solution to these provleus is in large per. contained 
in the business opportunity I outlined to you. Here, then, are tne 
background conditions of the opportunity I described. 


1. In small and growing companies everywhere 
working capital is chronically short, and in the unler- 
developed countries working capital, if it can be 
obtained at all, can only be obtained at high rates. 


2. In underdeveloped countries especially, 
the management of smal] and growing companies is not 
familiar with the types of equipment that can be pro- 
cured, nor vith the proper use and maintenance of 
such equipment when it is in the plant. 


While these facts are generally recognized, there is not 
mich chance that anything vill be done about them through existing 
channels for the following reusons: 


1. The "capital appetite” of underdeveloped 
countries is so great that funds will flow to politically 
or administratively more attractive uses than equipment 
finencing to ease the working capital load. Such 
financing calls for a fairly intimate relation with the 
company financed, in short, it calls for work as wel) as 
money, 


2, Managements are undble to pay or un- 
accustomed to pay for services needed to keep equipment 
in shape. 


3. Government agencies are il) suited to 
provide such services. 


So I suggest a private financing company to operate as 
follows: 


(nia 


T Q 


Equipment financing -2- 


e) {t will ovy from manufacturing companies 
the equipment they now have and lease it back to 
them, adding new equipment as needed; 


b) 8s owner of the equipment in the plants 
of its clients it will maintain the equipment in 
good working order and supply such training and 
other technical help as may be needed; 


c) the rental figure will be made up of thr. 
major elements: interest charge, amortization 
and service, the Jast of these charges to be 
varied with experience in each plant as an in- 
centive to better maintenance on the part of 
plant personnel, 


In view of the interest rates prevailing in the under- 
developed countries (18% to 36% a4 year), the rental charge would be 
comparable to ‘normal interest" as the businessman understands it, 
But by getting together a batch of equipment peper and in considera- 
tion of the public interest in industrial development, one might be 
able to borrow at a relatively low rate from the Central lank or 
some other government institution a large part of the money to carry 
the equipment. 


The success of the venture would be determined by the skill 
with which the deal was set up in each country and by the competence 
of the service crew. The “county agent” who gives the service should 
be a Connecticut Yankee type, although in fact he need not be a 
Yankee of any sort, but might often be a native. His clientele should 
not be toc scattered, bul in most underceveloped countries this is no 
problem, because industry commences and concentrates around one or two 
cities. The scattered plants are mostly mining and agricultural pro- 
cessing and have their own engineers, 


I don't know to what extent manufacturers takin, such a 
service would want to buy back their own equipment, so I con't know 
how to figure amortization at the moment, whether as time payments over 
a set period or as depreciation. But‘taking only interest and service, 
you could figure at the very least a margin of ten percentage points 
between the rate at which you would borrow your money and the rate at 
which you would lend-service the equipment. So if you had $2,000,000 
worth of equipment out, you would have $200,000 a year for service, 
and you could buy a lot of service with that. I assume that spare 
parts would be added to the equipment account, 


Bgviprent financing -3- 


So success would depead on the anownt you could get re- 
financed aud uhe ease with waich you could get a mmber of satis- 
factory clients. In my opinion Mexico is a good place to try this 
idea out. Tirct, the Government there is pushing industcial 
development anu is knowlefigeable on the prcblems tiet it poses, 
and the central financing egencies are weil set up and seasoned. 
Second, there js heavy conceatration of small to middleesizec 
industry around Mexico City and there might be a number of organizes 
tions that would heip by recommending some such service ar thet 
proposed. I feel sue that most equimment suppliers woul’ welcone 
the service, 41 4t vas properly adninistered, and so, I believe, 
would such outtits as Sears Roebuck, whose operations in Mexico we 
recently studied for the Natlonal Planning Association. Certainly 
the techricel escistence Lead ou taeiz buyers ir something that: 
they might like tc heve lightened and they might also hope that 
better quality control would come from the work of "county ageats." 


You could not estimate the volume or size distribution of 
the availalle business without a survey on the spot, hut frow our 
observations { woula say that you mignt have a few individes) 
clients who would sel) and lease back as much 4s a millior Jollars 
worth of equipment and that you would find reliable clients with 
$10,000 worth of equipment or less, if you could hardie thu. 


“here are, of course, many wore points that should be 
covered in a preliminary discussion of this project, including its 
application to the U. 5, from the tax angle, but I think i have 
given you enough here to aco on with, if you care to. T licpe you my 
went to take this further ss a project, and J want to heip you in 
any way thet T can, if you do, 


